CHAPTER XI.
MANUFACTURE ACCOUNTS.

A.—INTRODUCTORY.

395. When materials are manufactured departme_ntally, either fop
the general requirements of works or for a particular work, 4
Scparate account, called a Manufacture Account, must be kept of

the transaction connected with each monufacture. See Paragraph
442,

396. The detailed accounts of the expenditure on a manufacture
~are maintained in the same way as the accounts of a work and, i
addition, an account is kept of the quantities and values of the pro-
ducts of the manufacture. The two sections of the accounts are

known, respectively, as the “operation ” and the “outturn ”
accounts, :

397. The ordinary forms of the Registers of Works are
suitable for recording the progress of the transacti
facture. Form 42 (P.W.D. VI-19),
be used instead,

un-
ons of a manu-
Register of Manufacture, should

398. Tt is essential that the accounts of 3 manufacturz shall not
rémain open indefinitely., If the operations are Scasonal, the accounts
of each season should be kept scparate and closed as soon as the
operations are closed. In cases in which

operations are continuous,
the accounts must nevertheless be closed periodically, but at least
once a year.

B.—OPERATION CHARGE.

399. A Manufacture Account is charged directly with (1) the
value of raw materialg issued from i

the cost of the labour employed
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6
400. The following ryles a

<harges == Pply to certain special incidental

Capi
lant (gl)c il?étlarlreilh?rges’ suc!;-_ as .the cost of land, Kkilns special
Exter{d bf;y'ond a si {311 connexion with a manufacture which does not
Single season, are debited wholly to the acc f
the manufacture. ount 0

‘ (b) Capital charges, in connexion with a manufacture =xtend-
ing over more than one season should be debited, in the first inq's'tance
to a special account under the sub-head “Land, Kilns, etc.” of tht;
Stock account. This account should also be cﬁarged Jwith the cost
of repairs and renewals of the kilns, etc. All these charges should
; be recovered in suitable instalments by debit to the gperation”
; accounts of the several seasons, the number of instalments and the

amount chargeable for each season being determined on ths merits |
of each case.

1. The (E'-'ecision as to the suitable instalments where by the * Land,
Kilns, etc. ¥ account is to be cleared periodically as given by the authority
sanct'cning the initial charge, should be recorded in the Register nf Stock.

Form .2 rP_'\,-'J_AD_ VI-42) and not deviated from without the furiher orders
of that authority.

2. When the land, kilns, plant, etc., acquired for departmental manufac-
ture operations are leased to a contractor of the division or other person,

i the rent charged should be credited to this special account and not to
Revenue.

(c) 1f the manufacture in undertaken on behalf of other divi-
sions or departments, or of local bodies or individuals, a charge
should be made on account of establishment and tools and plant, if
leviable under the rules (vide Appendix 7) for outlay on works under-
taken on their behalf.

(d) Save as provided in clause (¢) above, no charge is
permissible on account of the general es'fabhshment and ordinary
tools and plant charges, or on account of interest on he capital cost
of the land, klins, plant, efc. though all these charges should be
included in any pro forma accounts of the manufacture operations
of the division, which may be prepared under ﬁ}e orders rof the
Government, with a view to compare the cost of articles manufactured

departmentally with the rates charged by suppliers.
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401. The accounts of road metal di
manufacture accounts, but the ph
quaries acquired for such operatio
ancs with paragraph 245.

gging are not treate,
arges connected with lang ang
s should be dealt With in ¢,

303. The outturn account referred to ip paragraph 394
show, month by month, the quantities and (
articles manufactured, compared  with the corresponding g

shown in the estimate (jf any). The detailed account for each monthg
should be prepared jp Form 36 [P.W.D. vL.19 (a)]; Outtury State.-

» and should pe attached to the Work

S Abstract
for the operation.

404. The rates for valuing manufactured articleg should be g,
fixed as to represent, ag accurately as Possible, the actual cost of
Mmanufacture per unit, but shoyld not exceed the market rates.

D. GENERAL ACCOUNT.

405 A M nufacture

Y 2@ suspense account,
as the cost of

cleared finally untj they are
sactions are, thercforc, recorded under
a distinct sub-head, called

“Manufacturc " of the Stock Suspense
alcount,

“lon of pies in
Ipplicd here also.

(a) “Operation OWn as receipts of stock
under the sub-head « Manufacture”

: ub-he chargeg Tepresenting valye of
Stock materials 1SSued . i
as _issues of stock unde

10 manufacyre being mmult.ancous'ly treated
I the sub-hea(s concerned,

_ 1t St be brought formally on the Stock
account by Crediting jtg value to « ) d simultaneously
showing the aricl ub-heads concer-
ned. .
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1. 1f the rate, 'at'Which -any'-article of outturn, manufaciured ior @

jeular work, is Valued is different from the issuc rate of a similar
grticles already in stock, the two articles should appear as distinet items i
(he Stock accounts,

~ Np storage charge is leviaple in respect of materials manuiactured on
bcb—a'i.'f of other divisions departiuents, local bodies and individuals, sviice
are formally passed {hrough the Stock accounts under this parragraph.
See als0 paragraph 400 (c).

207. The difference between the ‘‘operation” and “outturn”
shonld be adjusted under the orders of competent authqrity before
the accounts of a ma_nufactur_e are closed. If the orders issued have
the effect of enhancing or lowering the value of the outturn alreacy
brought to account, the adjustment will be made by a suitable entry
(without any fresh quantities) in the Outturn Statement, Form 36
'[P.W.D. VI-19 (a)]: in other cases, the loss or gain, as the case may
be, should be taken to the expenditure or revenue head concerned by
a regular transfer entry which will affect the “operation” accouni
oplv. In all cases, the total “operation” and “‘outturn” should
ecual each other on: closing the Manufacture Account. See alse
perzgraph 202, rule 2.
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