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PUBLIC WORKS DEPARTMENT
BUILDING ORGANISATION @

OFFICE OF THE CH IEF ENGIN EER.(BUILD INGS), CHEPAUK, CHENNAI-5

CIRCULAR MEMORANDUM N- . ;100 (&) / 12056 / 2006; dated 30.03.2006

Sub: Bulldings - Collection of Additidonal Security Deposlit
towards minus rate quoted tender over Department
value - Minus rate qucted item over Department rate
more than 15% - Refund of Additional Secuilty Deposit
to the Contractors - Instructons - Issued.

Ref: 1. G.0.Ms.No. 555, Public Works (G2) Depaitment,

dated 17.11.1999. 5

2. Engineer-in-Chlef, WRO & Chief Ergineer (Generei),
PWD., Chennal-5, Clicular Memo HNo. HDO - (A) [/
65964 / 99-1, dated 02.12.1999.

3. Chlef Engineei (Bulldings), letter No. HDO (A) /
S78782 [ 2601, dated €L.11.2001 addressed o the
Superintending Engineer, PWD., Bullding Maintenance
Clrcle, Chennal-5 and copy marked to Superiniending
Enginears. ' '

. Based on the dlrections Issued In the G.0. cited, the Englneer—m-cmef,
WRO & Chief Engineer (General), PWD has lIssued Instructions ® the
éumﬂntandlng Engineers of Building Organisation and Water Resoﬂrces
Organisation Circle In the circular memo second cited, In reéspect of the minus
tender quoted by the conﬁactors over the Cepartment tender ;mount as

detalled below:

£
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"On evaluation of tender, If It s found that If the overal)
Quoted amount of the tender Is less than 5 15% of the
vaiue put to tender, the contractor shall pay an additona|
securlty at. 2% of the estimated value. If the tender
dl@unte:ceeds 15% to 20%, the securlty depdslt of 50%
of the difference between the quoted amount and estimate
amount. Fallute to fumish the additonal security .depos!'t ‘

Within 15 days from the date of recelpt of acceptanceé order

shall entall cancellation of award of rontract and forfelture

of EMD fumished",

2.0. In the said circular, there Is no mention about the refund of such

additonal security deposit.

3.0. Based on the clarification ‘sought for In this regard by the

Superintending Engineer, PWD., Bullding Maintenance Clrcle Chennal

Instructdons have been Issued by the Chlef Engineer (Buildings) b the

Superintending Englneers of dullding Omanisation that “the additional

Security deposit collected In lieu of the minus tender shall also be freated as

securty deposit (with high value) and 't shall be rets!

such tdme

ned for the perfnd il

‘the original security dem*‘l* I5 eligible for rr:fund as per agreement
condition®,

4.0. Quoting the repeated lequests regarding refund of addltior"ii

secur‘:ty deposit recelved from tho contiactor who pald additional secunty

deposit In lleu of minus tenders, on the cempletion of work Itself, the

Executlve Engineer, PWD South Presidency Division, Chennal-5 and the
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Executive Engineer, PWD., Maring Civision, Chennal-5 have now requesled
the Chlef Engincer (Bulldings) to clarify whether the additoral security
deposit collected for the minus tender can be refunded on campleﬂﬁn of the
work (or) otherwlse refunded only along with the securlty deposit a5 per the

Instructions contamed In the Chief Engineer (Bulldings) lette: *hird clted.

5.0. This Issue has been analysed In deta!!. The main intention for the
collectlon of 50% of the difference between the cguotcd amount over the
estimate amount In respect of minus ﬁ:-ndcr of (-) 15% or more !s, to have
control over the contractor to compicte the work with refercice o the
conditions of contract and also as per the sperifications !'n the agreemant to
the entire satsfaction of the Department erginczr who is In ¢charge of the
work, In such a case, it Is concluded that there !s no iustificzbop  withhoid
the additonal security deposit collectad towards minus tender, everr after the
completion of work as pei the ender condition, specification stipulated and

the entlre satisfactiorn ~f the Departmert Enqlneer.

6.0. Hence, the Superintanding Enghiee:s ard the Execubive Erginecrs
cf Bullding Organisadon are here-by- Infoinied that the additenal security
deposit amount cpllectf_d towards the tendcr minus excceds 15%, (). over
the department vaiue put to tendcr In respect of percentage tenders and

¢ (). over the deparmenrt @™ In respect of Item rRAte contact may be
released (I). on completion of work Incase of percentage tender system and
(). on completion of particular ltem of woik incase of ltem rate conbact
works respectively, If the woik [ item of work Is completad as per agreement

conditlon, specifications stipulated therein and also © the due satisfacton of

Scanned by CamScanner



. PAGE 4 OF 4
the Engineer In charge of the work, on production of a certficate by tha

Englneer In charge of the woik to this effect,

7.0. The recelpt of this c'rcular memo shall be acknewiedged.

6 Kadho Betr,
7 for.gcief Engineer (Buildings)

5}-}:’%\‘

To

‘The Superintending Engincers &
Executive Engineers of

Building Organisation,

PWD including Electrical Wing.

Copy to the Engineer-in-Chlef, WRO & Chlef Engingei (General), PWD.,
Chepauk, Chennal-5 for information. i

Copy to the Chief Engineer - Bulldings)'s tablo

Copy to the loint Chier Enaliieer { Build!ngs)'s table.

Copy to the Deputy Chlcf Siiglacer {Sulldings) & Deputy <hicf Snglnec:
(Electrical) of Office of the Chief Engineer (Buildings}, PWD., Cirennai-5.

Copy to the Head Draughting Officer 1 & T of Office of the Chlef Enginesy
(Bulldings), PWD., Chennal-5.

Copy to the Assistant Executive Enalncers of Technical Sections, Gffice of the
Chlef Engineer (Buildings), PWI'., Ch=inai-§

Spare copy to File.
Spare copy to Stodik File.

Spare copies - 50 Nos.
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